
IN THE UNITED STATES BANKRUPTCY COURT
F OR T HE SO UT HERN DI STRICT  O F IO WA

I n Re : ) 
) CHAPT ER 7

T HO USAND ADVENT URES,  I NC. , ) NO: 9 7- 03 61 8 
) 

Deb to r. ) 

M OT IO N TO SEL L REAL  PROPERT Y
F REE AND CLEAR OF  L I ENS

COM ES NO W,   Eric W.  La m,  Ch ap te r  7  T r uste e,  by a n d th ro u gh  h is co un sel, and  in

sup po rt  of  t h is m ot ion  r e sp ectf u lly sta te s: 

1. O n or  a b ou t Aug ust 5, 19 9 7,  a n involu nt ar y ban kr u pt cy p e titio n wa s filed  ag ainst  t he 

d eb to r Tho usa nd  Adve nt ur e s,  I nc. 

2. O n or  a b ou t Feb ru ar y 4 , 199 8,  t h is Co ur t en t er ed  an d en r olle d  a n Or d er  g r an ting  th e

involun t ar y Pet it io n  a nd  fu rt he r  con ver ting  th e case to  on e und er  Ch ap te r  7 .  O n  o r

a bo ut  t h e sa m e da y,  th e Off ice of th e  Unite d  Sta t es T ru ste e app oint e d Er ic W.  L a m

t o se rve  a s Cha pt er  7 Tr u st ee .

3. T he  d eb t or  wa s en ga g ed  in  t he  b u sine ss of  se llin g  cam pg r ou nd  me mb er ships.   Th e

m ajor  a sse t of th e deb to r  con siste d of me mb e rship  d ue s as we ll as va riou s

insta llm en t con tr act s or  simila r  f in a ncin g device  d ue  f r om  va riou s mem be r s.   To 

p ar tially fin an ce  it s op e ra tion s, th e  d eb to r  p ur p or te dly p le d ge d so m e or  all of  th e

m em be rsh ip  d u es a nd / or  in st allm e nt  co nt ra ct  or  simila r receivab le s to va r io us

len de rs,  includ in g but  n o t limit ed  t o  Prince to n Cap it al (“ Pr incap ”) . 

4. Aft er  t h e en t ry o f the  F e br ua ry 4,  1 9 98  o rd e r gr a nt in g Cha pt e r 7 re lie f,  if  n ot  be fo r e, 

t he  d eb t or  p r actica lly ce ased  a ll op e ra tion .   In d ee d,  a t  o r abo ut  t h e tim e of  e n tr y of

t he  o rd e r fo r  r elie f , th e  d eb to r  cor p or at e ent it y was le ft  with  o nly o ne  no mina l o ff ice r

b y th e nam e of St eve  Alle ma n.   Som et ime  e it h er  b e fo re  o r  sho r tly af t er  t h e filin g of 

t he  o rig in al in vo lu n ta ry Ch ap te r  7  Pe tition ,  m ost  o f th e  d eb t or ’s f ina ncial r eco rd s

wer e se ize d by th e Int er n al Reve nu e Ser vice .   Th e  d eb to r ’s o r ig in al co rp o ra te 

h ea dq ua r te rs wa s lo cat ed  ne ar  O m ah a,  Ne br aska.   The  T ru ste e’s cou nse l sp e nt 



t im e an d  incu rr ed  e xpe nse s in  r e viewing  t he  de bt o r’s re cor ds lo ca te d  in the  I nt e rn al

Reven ue  Se rvice  O ff ice  in  O ma ha ,  a s well as th e deb to r’s t he n  cor po r at e

h ea dq ua r te rs.   Even t ua lly, th e est at e  incur r ed  e xpe nses an d moved  m o st  o f  t he 

r em ainin g re cor ds f r om  Ne br aska  to  a  st or ag e  f acility in  F or t  M ad iso n,  I o wa .  T h e

e st at e is co n tinu in g  t o incur  e xpe nse s in  ke ep in g  t ho se  re co r ds.

5. T he  T ru ste e has a lso  e ng a ge d co u nsel lo ca lly a s well as in  Ch icag o,  in  a  at te mp t  t o

a na lyze  th e deb to r' s f in a ncia l recor d s with  a vie w to wa r d at t em pt in g  t o recon st r uct

t he  d eb t or ’s fina ncial o p er at io n s as we ll a s in an at te m pt  t o  e va lu a te  t h e po ssibilit y of 

b ring in g  f ra u du le nt  co nve ya nce or sim ilar  a ction s, pu rsu an t to 11  U. S. C.  §§  5 44 , 

5 47 , an d  5 48  as well a s oth er  a p plica ble st a te  a n d fe de r al la w,  wit h  a  view t owa rd 

r ecover ing  a sse ts a n d pr o pe rt ie s f or  th e be n ef it  of  t he  de bt o r’s fo r me r mem be rs, 

who  a re  cr ed ito rs o f  t his e st at e  a nd  wh o ar e  e nt itled  t o  a  p r io rity claim  p ur su a nt  t o  1 1

U.S.C. §50 7( a )( 6) , in th e  a mo un t  o f app ro xim at ely $ 1, 95 0 .0 0 for  e ach  m em b er .

6. T he  d eb t or ’s op er at ion  wa s co nd u ct ed  su ch  t h at  t h e de bt o r,  a s cor po r at e par en t, 

h eld th e  sto ck in  va riou s sub sid ia rie s.   Ea ch su b sidiaie s wa s f or me d  in a sta te  in 

which  t h e de b to r co n du ct e d bu sin ess.   T he  su bsid iar ie s wer e for me d so as to 

e na ble the  a cqu isit ion  o f  r ea l est at e  u po n which  ca mp gr o un ds we re  lo ca te d .  T he se

r ea l est at e pur ch ase s,  u n de r ap p lica b le  sta t e la w, we re  re qu ire d to  be  t itled  in  a 

d om estic com p an y,  su ch  t h at  t he  de bt o r,  b ein g a Neb ra ska  cor p or at io n , likely wo u ld 

n ot  h ave  b ee n  a ble to ho ld title .

7. O ne  such  sub sid ia ry is a n  e nt it y b y the  n am e  o f Falco nh e ad  De ve lo pm e nt 

Cor po ra t io n (“F alco n he ad ” ),  loca te d in th e Red  Rive r ar e a in  so ut he r n Oklah om a. 

F alco nh e ad  o wns seve ra l hun dr ed  acre s o f pa r tially de ve lop ed  re al e sta te .   Th e

t ru st ee  ha s bee n ad vised ,  t ha t at on e  t im e the  F a lcon he a d re a l esta t e wa s wor th  at 

lea st  t wo million  d o llar s, pe rh a ps a s m uch as th r ee  m illio n dolla rs.   Th e  t ru st e e ha s

n ot  b ee n  a ble  t o co n firm  th at  va lu e.   Sever a l lie ns h ave  a tt a ch ed  a g ainst  t he  r e al

e st at e.   I n add it io n , tit le  t o the  r e al e st a te  is e xt re m ely com plex.   Fo r  e xa mp le,  t h er e

a re  a t lea st  se ve ra l h un d re d ho lde rs of  Und ivide d  I nt er e st  ( “ UDIs”)  th at  wo uld ren de r 

t he  m ar ket ab ility o f  t he  pr op er t y ext re me ly diff icu lt .  In  t h e ab ove  cap t io ne d

a dver sa r y pr o ce ed in g  # 99 - 99 17 8,  th e tru st ee  ha s sou gh t to ha ve th e cor po r at e



ide nt it y o f Falco nh e ad  ig no re d and  t o  h ave aut ho r it y to  se ll th e Oklah om a  p ro pe r ty

f re e an d  cle a r of  claims an d lie ns, wit h lie ns, wit h cla im s and  lie n s at t ache d to th e 

n et  p ro cee ds in  t he  pr io r it y an d  a mo u nt  t o be de t er mine d  b y the  cou r t. 

8 . T he  T ru ste e has h ir e d co u nsel in  O kla ho ma , who  is con ve r sa nt  with  o p er at ion  o f

O klah om a  law.   In  a d ditio n,  t he  Tr ust ee  h as en ga g ed  a  r e alto r  f am iliar  with  sale  o f

O klah om a  r ea l e st at e .

9 . As th e result  o f th e  T ru ste e’s and  co un se l’s a nd  re alto r ’s e n de avor s a n Off er  t o 

p ur ch ase  h as be en  n e go tia te d wit h a pur ch ase r,  wh o will pa y app ro xim at ely

$ 1, 20 0, 0 00 .0 0  f or  t h e pr o pe rt y.   Att a ch ed  t o  t his m ot io n  a s Exh ib it  1 is a co py of  t h e

a gr ee me n t th e  t ru st e e’s Oklah om a  Cou n se l ha s p re p ar ed  in  f ur t he ra nce  o f the 

T ru st ee ’s accep ta nce  o f tha t of f er  o f  $ 1, 20 0 ,0 00 . 00  sub ject to co ur t  a pp r oval.  Th at 

a gr ee me n t is by t his r ef e re nce incor p or at e her ein  a s if  se t for th  ve rb at im. 

1 0.  Sim ulta n eo usly he r ewit h,  th e Tru st ee  ha s filed  a  re ne wed  M ot ion  t o  App ro ve

Com pr om ise , and  t he  mo tio n is b y t his r ef er e nce incor po r at ed  he re in  as if  set  f o rt h

ver ba tim .

1 1. T he  t ru ste e see ks a u th or ity f ro m  t his Cou rt  to  e n ab le  t h e Tr u st ee  a n d th e  e st at e  t o

con su mm a te  t h e sa le  as d e scribe d  is att ache d  Exh ibit 1.   T he  Tr uste e  see ks th e

a ut ho rit y to  ta ke  a n y ne e de d act io n in Okla h om a to clea r  a ny title object io ns a n d to 

g ive ap p ro pr iat e no t ice of th e sale to th e und ivide d in t er est  h olde r s,  o r  o th er  pa rt ies

who  m ay claim  a n in t er est  I  t he  pr op e rt y.   The  co nsum ma t ed  sa le  will u lt ima te ly

r esult in ca sh availab le  to  t he  esta t e.   Th e  cash  wou ld  be  a vaila ble  f or  th e Tr u st ee 

a nd  t he  esta t e to  p a y on g oing  a d ministr at ive  e xp e nses a s well a s,  p o te nt ially, som e

o f th e cla im s o f so m e of  so me  o f  t he  lien  claima n ts, th e  UDI s, as we ll a s p ar tia lly the 

p rior it y cla ims o f the  se ve ra l mem be r s of  t h e de b to r pu r su an t  t o 11 

U.S.C.§ 5 07 (a ) (6 ). 

12. T he  sale  sou g ht  t o be ap p ro ve d in th is mo tio n is in  t he  be st  in te re sts o f  t he  e sta te . 

T his is so  b e ca use it will re su lt in  like ly th e only su b st an t ia l am o un t of ca sh  th at 

wou ld  a llo w the  T ru ste e and  t he  esta t e to  p a y on g oing  a d ministr at ive  cla ims a s well

a s th e cla im s o f th e  seve ra l cr e dito r s as o u tlin e d he re in. 



WHEREFO RE,  Ch ap te r 7 T ru ste e,  Er ic W.  L am  r e sp ect fu lly req ue sts t ha t  t his Cou rt ,  o n

such no t ice and  h ea r in g as it  m a y dir ect,  e n te r and  e nr o ll a n  o rd er  au th o rizing  an d

d ir ectin g th e  T ru st e e an d  t he  e sta te  to  d o eve ryt hing  r e ason a bly ne cessa r y to 

con su mm a te  t h e sa le  de scr ib ed  in  a tt a ch ed  Exhibit  1 , in clu din g bu t not  limite d to th e 

e xe cu tio n of  an y an d  a ll de ed s and  simila r docum e nt s,  a n d fo r  such oth er  re lief  as m a y

b e ju st  an d pro pe r und er  pr em ise s

ELDERKI N & PI RNIE, P.L .C. 

_ __ __ __    // s/ /     _ __ __ __ _ __ __ 
Dan  Childe rs 4 04 74 67 0 0
1 15  F ir st Ave nu e SE
P.O . Bo x 1 96 8 
Ced ar  Ra pids,  I A 52 4 06 -1 9 68 
Pho ne : 3 19 /3 66 - 21 37 
F ax: 3 19 /3 62 - 16 40 

ATT ORNEY F OR TRUSTEE
Eric W.  La m


